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It'snotraining gold barsat
ATW, atleast notyet, butthe com-
pary continuego pourgold dur-
ing thecommissioningof its
Burnakuragold minein Western
Australia. Since startingupin
eaty March,ATW hascompleed
sevengold pours,producingmore
than1,500ounesof gold and
smallamountsof silver.

Crews, meanwhile, are
upgradinganddewelopingunder
groundworkings.Thegoalis to
boostprodiction from higher-
gradestopeswhile coninuing
upgradesto themill, all of which
should enabke ATW to produce
aboutl,800ouncesof goldin
May. Impottanty, thecompany
expeds Burnakurato be cash-flow
postive in Juneand hit full stride
in July at 3,000 ouncegpermonth.

At thecompanys Gullewa
gold project300kilometerssouth
of Burnakug, thecompanyhas
kickedoff a 10,000-megr drilling
progran on the Deflector deposit
The programhas two rigs operat
ing 24 hours adayto confirm
existing mineralzation, upgrade
inferred reurcesandtestpoten-
tial extensbns.

Thisis thefirst time the
Deflector depod has been drilled
sinceATW compiled acompre
hensve 3D model,work tha high
lightedcompeling evidencefor
the progectof expandingthe
depo4.
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Theoriginal planwasto pre-
pareaneconomic asesmentof
the Deflector depost by mid-June
But sincethe principal focusof
thedrilling program is to upgrade
thecurent inferedresouce
(843,0® equivalent ouncesof
gold after silver and basemefal
credts), thestudy will be pod-
ponedto anas yetundisclosd
date.

ATW isaiming atthree tar-
gets, with the primary onebeing
the inferredresaurcesbelow the
Defl ector central and westopen
pits. Thesehave not beenfully
tested at dept, and the hopeis
that the drill programwill
upgrade ard expand the current
resaurce.

The secord targetis 900
meters of strike length located
sauth of the main Deflecor
deposit. This area hasbeenpar
tialy drill tested butearier drill
hales did not bore into the
deposit’s southerly plunge.The
third targetis 1,800 metersof rel-
atively untestedstrike lengthat
the north end of Deflector. The
attraction hereis agravity high
coincident with known minerd-
ization.

The problemis tha all of this

exploration has to be paid for. The

good newsisthat, asa producng
comparny, ATW hasnew,non-
dilutive options for raising money.
Thus, the companywasableto
complete a US$L0 million financ
ing by way of agold loan.

According to the conpany,it
has already receivedthefirst, $6
million tranche of theloan.A sec-

ondtrancheof $3 million will be
recevedin 18 months,while a
third trancheof $1 millionwill be
forthcaming in 24 months, as
longasATW is nat in defaut on
its paymens.

Thosepaymerts will consist
of 36 monthly deliveriesof 475
ouncesof gold from production at
the Burnakura Mine.In addition,
the lencer hasbeengranted
options, for 24 months, to buy an
additional 475 ouncesof gold per
month at $1,000 per ounce.

A quick calculation shows
that, ata gold price of
$1,000/ounce,thelender will
receve alittle over$17 million
overthreeyears for its $10 mil -
lion loan. Not abadretun on a
secuedloan,especialy consider-
ing they will alsogetfree option-
ality onanygoald price over
$1,000.

Whil e the price seens steep,
the gold loandoesallow ATW to
secue neededunds now withou
furthersharedilution, and still
retain consderalle upsidefrom
its schediled production.

GrahamHarris, ATW’s chair-
man mack this very point with
the releaseof the news “The
additional captal allowsusto
expandthe plantcapacity and
increag gold producion at
Burnakura,” he noted."“We will
also be commencing anaggres-
sivedrill planaimedatincreasng
Burnakura’s current mine life. We
trustthatour currentshaeholders
will appreciate the non-dilutive
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natue of thisfinancingandthe expecédincreasein
cash flow thatwill resultfrom anticipaedincreases
producton.”

While the costof thegold loanseansa bit highto
me, there’s no derying tha themoneycanbe putto
excelent use right now.And theendrestut will be
rapidly growinggold produdion for the companyin a
rising gold-piice ervironment.

In short ATW is in theright place attheright time
with theright projecss. Thus,it remainsa buy — buttry
to pick it up onprice dips.

ATW Gold Corp.

Recent Share Price: ........cccooeveviiiiiiniiiceeee C$0.73
Shares Outstanding: .......ccccceeveervvervveeneennenne 69 .4 million
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Fully Diluted: ......ccccoooviriiiiiniiniciccee, 106.2 million
Market Cap

Fully Diluted:........ccccovveiniiiiineeeeenn C$77.5 million

Founded in 1971 to help return the right of gold own-
ership to American citizens, Gold Newsletter stands today
as the oldest and most respected advisory on precious
metals and mining stock investing.

Every month, our readers get the views of today’s
leading market analysts, and discover the most promising
new exploration plays — many of which are completely
missed by other newsletters. The result: Our readers are
reaping enormous profits...multiplying their money as
much as eight timesover..right now.

Through this special offer, you can download a spe-
cial report revealing our latest blockbuster
opportunities...AND get a full year of Gold Newsletter for
just $99.00 — HALF PRICE!
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