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It’snot raininggoldbarsat
ATW, at least not yet,but thecom-
pany continuesto pourgolddur-
ing thecommissioningof its
Burnakuragold minein Western
Australia.Sincestartingup in
early March,ATW hascompleted
sevengoldpours,producingmore
than1,500ouncesof goldand
smallamountsof silver.

Crews,meanwhile, are
upgradinganddevelopingunder-
groundworkings.Thegoalis to
boostproduction fromhigher-
gradestopeswhile continuing
upgradesto themill, all of which
should enableATW to produce
about1,800ouncesof gold in
May. Importantly, thecompany
expects Burnakurato becash-flow
positive in Juneandhit full stride
in Julyat3,000ouncespermonth.

At thecompany’sGullewa
gold project300kilometerssouth
of Burnakura, thecompanyhas
kickedoff a10,000-meterdrill ing
program on theDeflectordeposit.
Theprogramhas two rigsoperat-
ing 24hoursadayto confirm
existing mineralization,upgrade
inferred resourcesandtestpoten-
tial extensions.

This is thefi rst time the
Deflectordeposit hasbeen drilled
sinceATW compiled acompre-
hensive 3D model,work that high-
lightedcompelling evidencefor
theprospectof expandingthe
deposit.

Theoriginalplanwasto pre-
pareaneconomic assessmentof
theDeflector deposit by mid-June.
But sincetheprincipal focusof
thedril lingprogram is to upgrade
thecurrent inferredresource
(843,000 equivalent ouncesof
gold after silverandbasemetal
credits), thestudywil l bepost-
ponedto anasyetundisclosed
date.

ATW is aiming at three tar-
gets,with the primary onebeing
the inferredresourcesbelow the
Deflector central and westopen
pits. Thesehave not beenfully
tested at depth, and thehopeis
that the dril l programwill
upgrade and expand thecurrent
resource.

The second target is 900
meters of strike length located
south of themain Deflector
deposit. This area hasbeenpar-
tiall y drill tested, but earlier drill
holes did not bore into the
deposit’s southerly plunge.The
third target is 1,800 metersof rel-
atively untestedstrike lengthat
the north end of Deflector. The
attraction hereis a gravity high
coincident with known mineral-
ization.

The problemis that all of this
exploration has to bepaid for. The
good news is that, asa producing
company, ATW hasnew,non-
dilutive options for raising money.
Thus, the companywasableto
complete a US$10 mil lion financ-
ing by way of a gold loan.

According to thecompany,it
has already receivedthefi rst, $6
mill ion tranche of theloan.A sec-

ondtrancheof $3 million will be
receivedin 18 months,while a
third trancheof $1 mil lion will be
forthcoming in 24 months,as
long asATW is not in default on
its payments.

Thosepayments will consist
of 36 monthly deliveriesof 475
ouncesof gold from production at
the Burnakura Mine.In addition,
the lender hasbeengranted
options, for 24 months, to buy an
additional 475 ouncesof gold per
month at $1,000 per ounce.

A quick calculation shows
that, at a gold priceof
$1,000/ounce,thelender will
receive a little over$17 mil lion
overthreeyears for its $10 mil -
lion loan. Not a badreturn on a
securedloan,especially consider-
ing they will alsoget free option-
ality on anygold priceover
$1,000.

While the priceseems steep,
the gold loandoesallow ATW to
secure neededfunds now without
furthersharedilution, and still
retain considerable upsidefrom
its scheduledproduction.

GrahamHarris,ATW’s chair-
man, made this very point with
the releaseof the news. “The
additional capital allowsusto
expandtheplantcapacity and
increase gold production at
Burnakura,” he noted.“We will
also be commencing anaggres-
sivedrill plan aimedat increasing
Burnakura’s current mine life. We
trustthat our currentshareholders
wil l appreciate thenon-dilutive
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nature of this financingandtheexpectedincreasein
cash flow thatwill resultfrom anticipatedincreasesin
production.”

While thecostof thegold loanseemsabit high to
me, there’snodenying that themoneycanbeput to
excellent use right now.And theendresult will be
rapidly growinggoldproduction for thecompanyin a
risinggold-priceenvironment.

In short, ATW is in theright placeat theright time
with therightprojects.Thus,it remainsabuy— but try
to pick it uponpricedips.
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